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Independent A uditor's R eport 

l have audited tile accompanying financial statements of Caddo Sewerage District N o. 7, a 
component of Caddo Parish, Louisialm, as of and for the years ended December 31, 2000 and 
1999, as listed in the (able of eonteuts. These financial statem ents are tile responsibility oflhe 
Dish'/c('s m anagement. M y responsibility is to express an opinion on these financial statements 
based on m y audit. 

I conducled iny audit in accordance w ith generally accepted auditing standards, and tile standards 
applicable Io financial audits contained in Government Auditing Stcm dard~, issued by tile 
Com ptroller General of the United States. Those standards require that I plan and perform the 
audits to obtain reasonable assurance about whether the financial statements are flee of material 
nfiss(alemeat. An audit includes examiniug, oll a test basis, evidence supporting the amounts and 
disclosures in tile financial statements. An audit also iiwludcs assessing the accounting 
principles used aud significant estimates made by inanagement, as well as evaluating the overall 
financial statement presen(alion. 1 believe that my audit provides a reasonable basis for Iny 

As disclosed in Note 1, tile financial statements present only Caddo Sewerage District No. 7 and 
are not in(ended to present fairly tile financial position of Caddo Parish, State of Louisiana

, and 
the results of its operations and cash flows of its proprietary fired types and non-expendable trust 
fimds in conform ity w ith generally accepted accounting principles. 

In my opinion, tile financial statements referred to above present fairly, in all m aterial respects, 
tile financial position of Caddo Parish Sewerage D istrict No. 7 as of December 31, 2000 and 
1999, and (he results of its operations and cash flows for the years then ended, in conformity with 
generally accepted accounting principles. 



In accordance w ilh Government Auditing Standards, 1 have also issued my report dated 
M ay 4, 2001 on my considerelion of Caddo Sewerage Dislricl No. 7 inlernal control over 
financial reporting and nay lest3 of its compliance w ith certain provisions of laws, regulalious, 
coutraels and grants. 

M y audit was performed for the purpose of forlning an opinion on the financial statements taken 
as a whole. The accompanying schedule of expenditures of federal awards is presented for 
purposes of additional analysis as required by U .S. Office of M nnagement and Budget Circular 
A- 133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a reqnired 
pat'[ of the general purpose financial statements and, in my opinion, is fairly staled, in all material 
respects, in relation to the general purpose financial statements taken as a whole. 

Richard C M eCallister 
M ay 4, 2001 



CA D D O SEW ERA G E D ISTRICT N O . 7 
BA LA N CE SH EETS 

D ECEM BER 31, 2000 A N D 1999 

Current assets 
Cash - unrestricted 
Accounts receivable - N ote 4 
Prepaid expenses 

Total current assels 

_P.estricted asse_ |s_ 
Cash 

Revenue Sinking Fund 
Reserve Sinking Fund 
Depreciation and Contingency Fund 
Conslructlon Fund 
Customer deposits and perm its 
Ad Valorem Tax Collections 
DOTD Sinking Fund - N ote 10 

Certificate of Deposit - custom er deposits 
Accounts receivable - Ad valorem - Note 2 

Total reslrieted assets 

!~ro~_erl.y,~l_ant ande q~pmenl~ al eosl 
M achinery and equipm ent 
Sewer system 
I.and 
Construction in progress 

l.ess: aectmndated depreciation 

Total property, plant and equipment 

O |hcr assels 
Deferred finance charge 

Total assets 

2000 19_ _ _9_9 

200,369 
50,392 
4.926 

255.687 

45,788 
267,556 
201,462 
844,578 
3,724 
50,365 
129,440 
67,100 
60,290 

146,606 
50,454 
4.926 

201.986 

31,895 
330,701 
154,608 
842,828 

992 
39,610 
104,030 
68,332 
58,172 

1.670.303 1,631.168 

22,556 
4,890,515 

37,500 
69.130 

5,019,701 
1.698.893 

3.320.808 

28,125 
4,822,210 

37,500 
72.041 

4,959,876 
1.547.647 

3,412,229 

122,974 128,432 

5,369,772 5,373,815 

The accom panying hOleS are an integral part of these financial statem ents. 



Current liabilities (t~avable fro 
Accounts payable 

Total 

Current !iabilities s(payable from restricted assets 
Accounts payable - construction 
Accrued interest - revenue bonds 
Revenue bonds payable 
Custom er deposits and perm its held 
Accrued interest - general obligation bonds 
General obligation bonds payable 
Deduction from taxes - assessor 

Total 

Total cnrrent liabilities 

Longz term liabilities 
Revenue bonds payable - Note 6 
General obligation bonds payable - N ote 6 
Loans payable - Louisiana DOTD -Note 7 

Total long-term liabilities 

Total liabilities 

Fund equity 
Contributed capital 

Federal EPA contribution 
Louisiana grant 

Total contributed capita 

.Retained earnings. 
Reserved for general obligation bond retirem ent 
Reserved for revenue bond debt service 
Reservcd for revemJe bond debt service contingency 
Unreserved retained earnings 

Total retained earnings 

Total fund equity 

Total liabilities and equity 

2000 

4,711 
4.711 

31,196 
54,622 
70,824 
8,691 
28,000 
1.758 

195.091 

199,802 

3,187,727 
475,000 
134.892 

3.797.619 

3.997.421 

30,431 
636.032 

666.463 

73,964 
227,526 
201,462 
202.936 

705.888 

1.372.351 

1999 

6,763 
6.763 

12,855 
31,039 
53,855 
69,314 
9,056 
24,000 
1,665 

201.784 

208.547 

3,245,257 
503,000 
134.892 

3.883.149 

4.091.696 

32,033 
661.300 

693,333 

63,061 
277,702 
154,608 
93.415 

588,786 

1,282,119 

5,369,772 5,373,815 



CA D D O  SEW ERA G E D ISTRICT N O . 7 
STA TEM EN TS O F REV EN U E, EXPEN SES 
A N D  CH A N G ES IN RETA IN ED  EA RN IN G S 

FO R TH E YEA RS EN D ED  D ECEM BER 31, 2000 A N D 1999 

.Operating revenues 
Fees and charges for services 

Operating expenses 
Personal services 
Advertising, dues and subscriptions 
Printing 
Utilities 
Commulfications 
Rentals paid 
M aintenance of property and equipment 
Professional services 
lusuranee and surety bonds 
Office expenses 
Travel 
Bad debts 
Depreciation 

Total operating expenses 

Operating incom e 

N Oll-oneralillp_ reveuue (exnellse 

Interest incom e 
Ad valorem taxes 
Tax assessor clmrges 
Interest and fiscal charges 

Total non-operating revenue (expense) 

Net iucolne 
Add depreciation on fixed assets acquired by grants exiernally 

restricted for capital acquisitions and construction flint 
reduces contributed capital 

Increase in retained earnings 
Retained earnings - begilm ing 
Retained earnings - ending 

2000 1999 

546.768 

67,849 
342 
789 

19,500 
7,443 
5,760 
68,823 
14,786 
15,374 
4,315 
6,222 

41 
156.816 

368.060 

535,399 

70,069 
1,214 
763 

19,050 
6,822 
5,760 
83,149 
14,976 
13,415 
4,600 
5,904 
119 

52.830 

378.671 

78.708 156.728 

84,000 
63,233 
L758) 

( 235,9_51) 

33,962 
57,122 

1,664) 
__ _ ~ 194,235) 

( 88,4~ ) __ ~ 104,~ 5) 

90,232 51,913 

26,870 26,870 

117,102 
588.786 
705.888 

The accompanying notes m'e an integral part of these financial stalcmcnts 

78,783 
510.003 
588,786 



CA D D O  SEW ERA G E D ISTRICT N O . 7 
STA TEM EN TS O F CA SH  FLO W  

INCREASE (DECREASE) IN CASII AND CASH EQUIVALENTS 
FO R TH E YEA RS EN D ED D ECEM BER 31, 2000 A N D 1999 

Cash flows from (~ er_a!il!gaclivities 
Cash received froln elJsIonlcFS 
Cash payments to suppliers for goods and services 
Cash payments for personal services 

Net cash provided by operating activities - N ote 8 

Cash flow s from non-caoital financine activities 
Deposits received from cnstomers 

Net cash fi'Oln non-capital financing activities 

Cash flows fi'om canital and related financine activities 
Proceeds from bond issue 
Proceeds fi'om ad valorem tax collections 
Acquisition and conslrnctioo of capital assets 
Principal paid on revenue bonds 
Interest paid on revenue bonds 
Principal paid on general obligation bonds 
Interest paid on general obligation bonds 
Bond refimding costs paid 

2000 

546,789 

( 145,406) 
( 67,84__9) 

333.534 

1.510 

510 

89,450 
78,252) 
56,763) 
202,545) 
24,000) 
26,154) 

533,986 

(164,737) 
_ _ ( 69,243) 

300.006 

1.560 

1.560 

1,700,000 
52,423 

( 169,371) 
(722,207) 
( 149,037) 
( 25,000) 
( 32,957) 

_  ( 54,669) 

Net cash used for capital and related financing activities ( 328,2_6,0 599,182 

Cash flows fi'om investing activities 
h/terest on iovestnlenls 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year - N ote 3 

84.000 33.962 

90,780 

1.719.602 

The accom panying noles are an integral part of these financial statem ents 

6 

934,710 

784.892 

719.602 



INTRODUCTIO N 

CAD D O SEW ERA G E D ISTRICT N O . 7 
N O TES TO FIN AN CIA L STATEM EN TS 

D ECEM BER 31, 2000 

I. Caddo Sewerage District N o. 7 was created by the Caddo Parish Comm ission and is a 
subdivision thereof. This report includes all fimds controlled by Caddo Sewerage District 
No. 7. The District is considered a component unit of the Caddo Parish Commission, and w 
be included ill the Conmlission's financial report for 2000. 

2. The Distticl was formed to conslrnc/and operate a sewerage collection and trealment system 
N orlh of Shreveport, Lolfisiana. 

3. Its five board members are appointed by tile Caddo Parish Commission and are compensated 

$60 each per meeting ailended. 

4. The District is located N orth of Shreveport, Louisiana 

5. The District serves approximately ],5OO enstomers 

6. The D istrict employs lwc~ fnll-time and 'two part-lime employees 

SUM M ARY O F SIGNIFICANT ACCOUNTING PO LICIES 

A. BASIS OF PRESENTATIO N 

The accompanying financial statements of the Caddo Sewerage District No. 7 have been prepared 
in collformity with generally accepted accounting principles (GAAP) as applied to governmental 
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting 
body for establishing governmental accounting and financial reporting principles. 

B. REPORTING ENTITY 

The District is a component of the Caddo Parish Com mission, the financial reporling entity. The 
Commission is financially accountable for the district because it appoints a voting majority of the 
board and has the ability to in'pose its will on them . 

The accompanying financial statements present information only on tile funds maintained by tile 
district and do not present ;nformation on the Comm ission, the general government services 
provided by thai governnlo;tal unit, or tbe oilier governmental units thai eom prise the financial 

reporting entity. 



i I~lll~lJ,jl,t,tllll~llN~i 

The Caddo Sewerage Di~lricl is organized and operated on a fired basis whereby a self-balancing 

set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity, 
revenues and expenses. Tile operations are financed and operated in a m anner sim ilar to a private 
business enterprise, where the intent of tile governing body is that the cost (expenses, including 
deprecialion) of providing services on a continuing basis be financed or recovered primarily 
through user charges. 

D. BASIS O F ACCO UNTING 

The accounling and financial reporting treatment applied to a fund is determined by its 
measurement focus. Tile Enterprise Fmld is accounted for on a flow of eeonomic resources 
m easurem ent focus and e ,determ ination of net incom e and capital m aintenance. W ilh Ibis 
measurement focus, all acsefs and all liabilities associated with the operation of Ibis land is 
included on the balance sheet. The Enterprise Fund uses the acertml basis of accounting. 
Revenues are recognized when earned and expenses are recognized at the tilne liabilities are 
incurred. The Enterprise Fl:ud uses the following practices in recording certain revenues and 

expenses: 

Revcllues 

Fees and charges for services are billed at tile end of the month earned and are due by the 20d' of 
tile follow ing month. This revenue is recorded as income in the montb earned. 

An ad valorem tax is levied in October each year for the fiscal year and becomes delinquent after 
December of the same year. Taxes are eoUected by the Caddo Parish Sheriff's office and 
forwarded to tile D istrict after rem oval of tax assessor charges. Tile revenue is recorded in the 
year levied. 

Expenses 

Operating expenses are recorded when incurred. Interest expense is accrued at tile end of each 
period and included as expee.se. 

E. CASII AND CASH EQUIVALENTS 

Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits. 
The District considers time deposits and those investments w ith m aturities of 90 days or less as 
cash equivalenls. Under state law, the district m ay deposit funds in demand deposits, interest- 
bearing demand deposits, or time deposits with state banks organized under Louisiana law or any 
other slate of tile United States, or under the laws of the United Stales. 

F. PREPA ID ITEM S 

Items paid in tile currenl year benefiting future periods are set up as assets 



G . RESTRICTED ASSETS 

Certain proceeds of the Enterprise Fund revenue bonds, as well as certain resources set aside for 
their repayment, are classified as reslrieted assets on ~.he balance sheet because their use is limited 
by applicable bond covenants. In additiou, other funds set aside for specific purposes are also 
classified as restricted. 

II. FIXED ASSETS 

Fixed assets of the D istrict are included oll tile 
incurred dtlring constructie.,i ore not capitalized 

balance sheet of tbe fund at cost. Interest costs 
Constructed systems are being deprecialed on a 

slraight-line basis of 35 years. Existing systems purchased in 1985 for $149,950 are being 
depreciated on a straight-line basis of 25 years. 

!. DEI~ERRED FINANCE CH ARGES 

In coajunclion with refimding bond issues, refinancing costs were incurred. These costs are 
amortized on a straight-line basis over the term of tbe new bond issues, lnchlded in interest 
expense for the years ended December 31, 2000 and 1999, amortization of these costs were 
$25,460 and $4,775, respectively. 

J. CO M PENSATED ABSENCES 

The District has adopted a leave policy only as to vacation. The policy provides for accumtdation 
and vesting of leave; however, no provision is made for aceulnulation and vestil~g of leave due to 
ils sm all am ount. 

K . LONG-TERM  LIABILITIES 

~oug-term liabilities are reeo,2nized within tile Enterprise Fund 

L, FUND EQUITY 

Coulribulcd Capital 

Grants, entitlements, or shared revenues received that are restricted for the acquisition or 
construction of capital assets are recorded as contributed capital. Contributed capital is amorlized 
based ou the depreciation recognized on lhat portion of tile assets acquired from sueb 
contribtrtions. The depreciation is closed to the contributed capital account and is reflected as an 

adjllshueal Io net income. 

ReselTcs 

Reserves represent/bose porlions of fired equity legally segregated for a specific fvtt~re use 



LEVIED TAXES 

An ad valorem tax is levicd in October each year for tile fiscal year and becomes delinquent after 
December of the sam e year. Taxes are collected by the Caddo Parish Sheriff's office and 
forwarded to the D istrict after removal of tax assessor charges. Ad Valorem tax revenue is 
recognized when levied. 

Assessed valuation within Dislricl - net 
M illage 
Taxes levied 
Less: Collected am ounts 

Estim ate of uneolleetibles 
Accounts receivable - ad valorem 

2000 1_ 999_ 

4,858,770 
13.00 

63,164 

( 1,450) 
( 1_,424_) 
60,290 

3,971,136 
14.00 
55,596 

._ ( 1,424) 
54.172 

Ad Valorcm taxes are assessed to retire the general obligation bonds of the District. The D istrict 
has $110,655 in net current assets at December 31, 2000 to cover $36,691 in 2001 maturing 
principal and interest. Based on the current property valuation within the District, subsequent 

millage requirements should approximate ten and one-half. 

3. CASll AND CASII EQUIVALENTS 

At l)ecember 31, 2000 and 1999, the District has cash and cash equivalents (book balances) as 
follows: 

Interest bearing demand derosils 
Time deposits 
Other 

10 

2000 

1,743,132 
67,100 

150 

1999 

1,651,120 
68,332 

150 

719,602 



lit' I' ~tllllllll lilt/If lilt/a l, a,,/ /J~ ,L,a,~l I,~, /~,/~,,,/ ,h,,i,,~/J,~,,,,,~.. ., ,,o ,~~.,,o ~,L.r,,es 
owned by the fiscal agent bank. The market value ofthe pledged securities plus the federal deposit 
insurance must at all times equal the amount on deposit wlth the fiscal agent. These securities are 
held in the name of the pledging fiscal agent bank in a holding or custodial bank lhal is mutually 

acceptable 1o both parties. 

Cash deposits at Bank One, Louisiana are collateralized as follows at Decem ber 31, 2000 aud 

1999: 

Fair market value of securilies pledged 
Curreni FDIC coverage 

Total collaleral 
Collected cash balances 

Collateralizafion (shortage) excess 

2000 

1,839,179 
100,000 

1,939,179 
1.671.780 

~)99 

1,470,194 
100.000 

1,570,194 
1,580,330 

267,399 ~ ) 

The 1999 renaaining balance of $10,136 was not secured by the pledge of seeurities and is a 
violation of state law . 

Cash deposits at The Trust Company of Louisiana totaling $141,692 are fidly eollateralized by 
investment in U S Treasury obligations. 

4. I~.ECE1VABLES 

Accounts receivable customers at December 31, 2000 and 1999 consists of the following: 

Accounts receivable - customers 
Allowance for bad debts 

Total accounts receivable 

2000 1999 

52,792 

.(2_,400) 
52,854 

L2,4oo) 

50.454 

Provision is made for an estimate of uncollectible accounts wifl~ approved write-otis charged against 
that provision. 



PENSION PLAN 

The District has adopted a SIM PLE plan to benefit its employees. The plan calls for matching 
contributions up to 3%  of gross pay in each calendar year to the SIM PLE IRA accounts of all 
eligible employees. Eligible employees includes those that received at least $300 in any previous 
year and expect to receive $300 during any specific year. The total payroll for the year ended 
December 31, 2000 of $57,272 was covered by the plan. Contributions of $1,277 were paid to lhe 
plan. 

LO NG-TERM  LIABILITIES 

Changes il3 I o!)g-tenn debt 
The following is a summary of bond transactions of the District for the years ending December 31 
2000 and 1999: 

Bonds payable - beginning of year 
New bond issue 
Less bonds retired 

Bonds payable - end of year 
l,ess portion elassified as current 

Long-lerm portion 

General 
Obligation 

200_Q 

527,000 

24.000 

503,000 
28.000 

1999 

552,000 

20_ 0_0 

Revenne 

3,299,112 

25,000 56,763 

2,321,319 
1,700,000 
722,207 

527,000 3,242,349 3,299,112 
24,000 54,622 53,855 

503.000 3,187,727 3,245,25"/ 



Bonds payable al Decem ber 31, 2009 and 1999 are comprised of the fi~llowing individual issues 

General obligalion bonds serviced through 
Ad valorem lax eolleelions: 

$365,000 1983 bonds due in alm ual 
instalhnenls of principal and inleresl of 
approximately $21,000 tl'rough 2023: 
iateresl at 5%  

2000 1999 

285,000 290,000 

$257,000 1998 refimding bonds due in anim al 
iaslallmenls of principal and interest of approximately 
$33,300 lhrough 2008; inlerest at 5% 218,000 237,000 

Total general obligalion bonds 

Revenue bonds 
$520,000 1983 sewer revenue bonds due 
i~ atm ual ins~.allm ents of principal and 
inleresl of approximalely $30,000; 
Ihrough 2023; interest at 5%  

$ 1,315,000 1989 sewer revenue bonds 
due in anntml inslallm cnls of principal 
and interest of $95,651 Ihrough 2028; 
inlel'esl at rates below : 

989 6 %%  
989A 7 3/8% 

$1,700,000 1999 sewer revenue and refunding bonds 
due in am~ual installmen~.~ of principal and interest 
of $136,000; average i~lterest at 5.5% 

Total l'evellne bonds 

412,000 -'121,000 

903,139 
257,210 

917,485 
260,627 

670.000 1.700.000 

3,242,349 3,299,112 



On November 1, 1999 tile District issued $1,700,000 in Sewer Revenue Bonds for refimding tile 
1991 l~,evenue Bonds and expansion of the system facilities. The cost of lhe issuance 
approximated $55,000, however, after considering the net present values of tile issues, a net 
savings resulted. The 1991 bonds are considered extinguished by the placement of $695,000 in 
t,'nst to cover $680,000 in maturing bonds. 

fhe annual requirements to amortize all bond debt outstanding at Decem ber 31, 2000, including 
interest payments of $3,626,7,14 are as follows: 

Year ending 
l)ecem ber 31 Obligation Revenue Total 

2001 
2002 
2003 
2004 
2005 

2006-2028 

52,575 
51,175 
53,675 
56,100 
57,225 

482.600 

255,164 
259,364 
257,254 
261,091 
259,581 

5.326.289 

307,739 
310,539 
310,929 
317,191 
316,806 

5.808.889 

Total 753.350 6,618,743 7.372.093 

R ate covenant-debt service charge 

In accordance wlth tile Diglrlct's bond resolution authorizing tile issuance of its refunding bonds, 
tile District, througla its Board of Comm issioners, covenants to fix, establish and maintain such 
rates and collect such fees, rents or oilier charges for the services and faci llties of the sysleln, and 
all parts thereof, and to revise tile same from tilne to time whenever necessary, and will always 
provide revemles in each year sufficient to pay Ibe reasonable and necessary expenses of operating 
and m aintaining tile system in each year, tile principal and interest maturing on the Bonds and file 
Parity Bonds in each year, all reserves or sinking fimds or other paym ents required for such year 
by the Bond Resolutiou, and all other obligations or indebtedness payable out of the revetmes of 
the system for such year, and which w ill provide revenues in each year after paying all reasonable 
and necessary expenses of operating and maintaining the system in such year, at least equal to 
125% of tile largest amonnt of principal and interest maturing in any future fiscal year on tile 
Bonds and any Parity Bouds. 



Flow of funds; restrictions on use-sew er revenue 

Under the terms of the bond indentures on outstanding Sewer Revenue Bonds, all incom e revenues 
(hereiuafler referred to as revenue) of every nature, earned or derived from operation of the Utility 
System are pledged and dedicated to the retirement of said bonds, and are to be set aside into tile 
fol~owitlg speciM h~uds: 

Revenue is first deposited in Sewer Revenue Fund and shall first provide for the payment of the 
reasonable and necessary expenses of operating and maintaining the system . 

Each month, there will be se! aside into a fund ealled the "Bond and Interest Sinking Fund" au 
am onnl conslituling 1/12 of the next m aturing installm ent of principal and 1/12 of the next 
maturing instalhueut of in'~erest on the outstanding bonds. Such transfers shall be fidly sufficient 
to assnre the prompt payment of principal and interest installments as they become due, and may 
be nsed only for such payments. 

There shall also be set aside into a "Sewer Reserve Fund" an amotmt equal to 5%  of the 
principal and interest payments required during tile current fiscal year until there shall have been 
accumulated in the Reserve Account an am ount eqtml to the maximum principal and interest 
requirements in any one maturity year. This fund reached its maxim um required amouut during 
1999. 

Such amounts may be used ouly for tile payment of maturing bouds and interest coupons for which 
sufficient ftmds are not on deposit in the Bond and Interest Sinking Fuud and as to which there 
would otherw ise be defaull. 

Funds w ill also be set aside iulo a Depreciation and Contingency Fund an amount equal to 5%  of 
the principal and interest payments required during each fiscal year. M oney in the Fund may be 
nsed for Ihe m akiug of extraordinary repairs or replacements to the system which are necessary to 
keep the system in operating condition aud for which money is not available as a maiutenanee in 
operation expense. M oney in this fund may also be used to pay principal or ialerest on the bonds 
falling due at any time there is not sufficient money for payment in the other bond funds. 



7. 1,OANS PAYABLE - DOT1) 

The Louisiana Department of Transportation and Development (DOTD) has loaned tile District 
$134,892 pursuant to Act 319 of the Louisiana Legislature. The funds were used to relocate 
sewerage lines. The Act does not have ally stated repayment term s or interest rates. DOTD can 
demand repayment when the District perm its any additions in a state m aintained highway right-of- 
way. A separate fund called "DOTD Sinking Fund" was started during 1991 for eventual repayment 
of this loan if necessary. The District plans to fully fired the liability. At December 31, 2000, the 
aecotmt balance was $129,440. 

8. STATEM ENT O F CASII FLO W S 

P, econciliatiou of operating income to net cash provided by operating activities 

Operating income 

Adjustments to reconcile operating income to net cash 
provided by operating activities: 

Depreciation 
Change in assets and liabilities: 

A ccotlnls receivable 
Prepaid expenses 
Accounts payable 

Net cash provided by operating activities 

2000 

178,708 

156,816 

62 

1999 

156,728 

152,830 

( 1,294) 
589 

( 2,052~ __ (8,847) 



9. RISK M ANAG EM ENT 

Risks of loss arc covered through lhe acquisition of commercial insurance. The District has 
incurred only small claims in the past for damages thai were substantially covered by insurance. 

Schedules of insurance coverage in effect at December 31, 2000 and 1999 are as follows 

C Com p~  "_P3'l~ CoveLa~e. 

Scottsdale 
Ins. 

State Farul 

Lloyds of 
London 

I,A W ork 
Com p 

Effective 

Dates 
Effective 

.Dates 

Com m ercial 
600,000 7-00 / 7-01 7-99 / 7-00 Liability 

Fidelity Bond 
500,000 4-00 / 4-01 4-99/4-00 

Com nlcrcial 
Property 386,600 4-00/4-01 4-99 / 4-00 

W orkmens 
Comp Statutory 2-00 / 2-01 2-99 / 2-00 

10. LITIGATION AND CLAIM S 

In the event the D istrict pcn~lils w ith the DOTD for auy subsequent construction, loans tolaliog 
$134,892 at December 31, 1997 become payable on demaud by the DOTD. Funds set aside in the 
DOTD sinking fm~d in tl~c amount totaling $129,440 through I)ecember 31, 2000, have been 
provided for this continger.cy. 

The District's current water discharge perm it from the Louisiana Dcparlment of Enviroumental 

Quality (DEQ) sets effluent discharge limitations which tile current system is unable to meet 
without modificatious. A project was required to be completed no later than June 25, 1999. The 
project's estimated cost is $725,000. The Board has requested additional time to complete the 
project. Final construction plans have not beell completed. If additional time is not granted, the 
I)EQ could impose substantial financial penalties on the District. 



 

CADDO SEW ERAGE DISTRICT NO . 7 
SI]I'PLEM lgNTAL INFORM ATION SCI1E1)ULES 
FO R TIlE Y EAR EN DED DECEM BER 31, 2000 

CO M PENSATION PAID BOARD M EM BERS 

A schedule of compensalion paid board members is presented in compliance will1 ltouse 
Concurren! Resolution No. 54 of the 1979 Session of file Louisiana Legislature. 

PRIO R AUDIT FINDING S 

The follow-up and corrective action taken on all prior audit findings is presented in the sum m ary 

schedule of pl'ior audit findings (Schedule 2). 

CURRENT AUDIT FINDING S 

Tile corrective action plan fgr current year audi! findings is presented ill Schedule 3 



 

CADDO SEW EIL~GE DISTRICT NO. 7 

gCIIIf~l)Ul,lf~ OF COM PENSATION PAll) BOARD M EM III~I~S 
FO R TIlE YEAR ENDED DECEM BER 31, 2000 

Schedule l 

The follow ing is a schedule of com m issioners of tile D istrict and am ounts paid them per diem for 
tile year ended Decem ber 3 I, 2000: 

CQn~m issi_one_r Per Diem 

G eorge W ilson 
Billy Dearing 
Calvin E M illender 
Kenneth W  Fedd 
R D V an Aken 
Dean Erw in 

960 
360 

1,080 
960 

1,080 
60 

Total 4,500 

Term 
E~xpiration 

1 I-1-2000 
11-1-2000 
I 1-1-2003 
I 1-1-2001 
11-1-2002 
1 I-1-2004 



CADDO SEW ERAGE DISTRICT NO . 7 

A. FINDING S - FINANCIAl, STATEM ENTS AUDIT 

REPORTABLE CONDITION S 

Security for deposits 

Condition: The Dish'iet deposits are not fully collateralized by tile bank. 

Schedule 2 

Criteria: Local depositing authorities shall require security for 100% of its deposits. 

rf/~ct. 

Cause 

Places fimds at risk in violation of slate law 

Banking insfittzlious erroneously dropped accounts that were to be covered 

Current Status: Funds are fully eollateralized. The Secretary/Treasurer is analyzing tile 
fair market value of new securities being pledged before releasiug currently 
pledged securities and comparing that amount with collected bank deposits. 

U. S. DEPARTM ENT OF AGRICULTURE 

999 - Farmers Home Adm inistration Loan Sewer Construction 10.760 

Segregation of duties 

Condition: Due to the District being limited to one person involved in the operation of the 
office, mosl of those aspects of internal accounting control which rely upon an adequate 
segregation of duties are for all practical purposes missing in tile syslem. 

Recommendation: N one. 

Current Status: Sam e 
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D 
F 

A. SUM M ARY OF AUDIT RESULTS 

Schedule 3 

The auditor's report expresses an unqualified opinion on tbe financial statements of 
Caddo Sewerage District No. 7. 

Two reportable conditions relating to the audit of the financial statements is reported in 
the Report ell Com pliance and on lnteraal Control over Financial Reporting Based on an 
Audit of Financia! Statements Perform ed in Accordance with Governm ent Auditing 
Standards. O ne condition is reported as m aterial non-com pliance; one condition is not 
repozled as a nmterial weakness. 

N o instances of noncom pliance m aterial to tbe financial statem ents of Caddo Sewerage 
D istrict N o. 7 were disclosed during tbe audit. 

One reportable condition relating to the audit of the major federal award program is 
reported in the Reporl on Compliance with Requirements Applicable to each Major 
Program and Internal Control over Com pliance in Accordance w ith O M B Circular A-133 
The condition is nol reported as a m aterial weakness. 

Tile auditor's report on compliance for the inajor federal award program for Caddo 
Sewerage District No. 7 expresses an unqualified opinion. 

6. Audit findings relative to the major federal award program for Caddo Sewerage District 
No. 7 are reported in Part C of this schedule. 

7. The programs tested as major programs include U. S. Department of Agriculture Loan 
Sewer Coirstruction 10.760. 

8. The threshold for distinguishing Types A and B programs was $1,857,349 

9. Caddo Sewerage District N o. 7 was not determ ined to be a low risk auditee 



B. FINDINGS - FINANCIAl. STATEM ENTS AUDIT 

REPORTABLE CON DITION S 

Segrcgal ion of duties 

Condition: Due do the District being limited to one person involved in tile operation of the 
office, m ost of those aspects of internal accounting control which rely upon an adequate 
segregation of duties are for all practical purposes, are m issing in tile system . 

Criteria: W hen practical, personnel should have appropriate segregation ofduties. 

Effect: Accounting controls over accounts receivable, collections, and general ledger 
accounting are com prom ised 

Recommendation: There is no recommendation at this time 

2. Public bid law 

Condition: Public bid law was violated when tile District purchased a work truck w ithout 
follow ing proper bid law procedures. 

Cause: The maintenance manager did obtain three written quotes for similar vehicles. Tile 
board approved the acquisition in a m eeting. 

Criteria." Public bid law, LSA-RS Tille 38:2212 requires that purchases in excess of$15,000 
be advertised and placed for public bid. 

Fffect: The purchase price of the vehicle may have exceeded that which it could have been 
purchased. 

Reconmwndation: All new board members need to review their responsibility as to legal 
compliance. In addition, any filture vehicle purchases be made through the State procurement 

program . 



FINDINGS AND QUESTIONED COSTS - M AJOR FEDEItAL AW ARD I:'ROGItAM 
AUDIT 

U. S. Department of Agriculture CFDA No. 10.760 

1. Loan Sewer Construction Account year ended Decem ber 31, 2000 

Reportable Condition: Due do tile District being lim ited to one person involved ill the 
operation of the office, most of those aspects of intern al accounting control which rely 
upon an adequate segregation of duties are for all prac::,c::l purposes, are m issint, in the 
system . 

Criteria: W hen practical, personnel should have appropriate segregation of duties. 

Effect: Accounting controls over accounts receivable, collections, and general ledger 
accounting are com prom ised. 

Recommendation: There is no recommendation at this time 



ISTRICT N 
SCH EDU1,E OF EXPENDITURES OF FEDERAL AW ARDS 

FOR Tile YEAR ENDED DECEM BER 31,2000 

Federal Grantor/Pass-through Grantor/ 
]h~gram Title 

Federal 
CFDA 
N unlber 

Agency or 
Pass-through 
N um ber 

Federal 
D isbursements 
E L~penditures 

U.S. Department of Agriculture 
Farmers llome Adm inistration 
l,oan Sewer Construction 10.760 N/A 0 

N ole I:oschedule 

The U .S. Depallment of Agriculture is the registered owner of tl~e follow ing bond issues stated at the 
principal balances at Decem ber 31,2000: 

983 General Obligation Bonds 
983 Sewer Revenue l~onds" 
989 Sewer l{evenne Bonds 
989A Sewer Revenue bonds 

Total bonds 

285,000 
412,000 
903,139 
257,210 



 

Member 
Am er~csn Institute of 

Certified Public Accountants 

Oertified Public Accountant 

353~ Youree Ddve 
P, O. Box 44046 

Shrevepod, LA 71134-4046 
(318) 865-9206 

FAX (318) 865-0751 

Merr, b~ 

S~~~aty ol Lo~s~ana 
CerUfisd Public Accountants 

REPORT ON CO M PLIANCE AND ON INTERNAL CONTRO L OVER 
FINAN CIAL Rlgl'O RTING BA SEl) O N AN A UDIT O F FINAN CIAL STATEM ENTS 

PERFO RM ED IN ACCO RDANCE W ITI I 
G O VERNM ENT AUDITING STANDA RDS 

The Board of Directors 
Caddo Sewerage D istrict N o. 7 
Shreveporl, l,ouisiana 

I have audiled tile financial :,tatemeuts of Caddo Sewerage D istrict No. 7, Shreveporl, Louisiana, a 
com ponenl unit of Caddo Parish, l,ouisiana, as of and for the )'ears ended Decem ber 31, 2000 and 
1999 and have issued my reporl thereon dated M ay 4, 2001. I have conducted my audit in 
accordance with generally accepted auditing standards, and the standards applicable to financial 
attdits contained in Government Audithlg Standards, issued by tile Comptroller of the United Stales. 

(?~nplial~e 
As part of obtaining reasonable assurance about whether Caddo Sewerage District No. 7 financial 
slalem enls are fi'ee of m aterial m isslalem eut, 1 performed tests of (Is com pliance w ith certain 
provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich cotdd have a direct 
alld ulaterial effect on tile deleralination of financial statem ent alnotutts. However, providing all 

opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do 
not express such an opinion. The results of my tests disclosed one instance of noncom pliance that iS 
required to be reporled under Government Auditing Standard~" which is described in (he 
accompanying schedule of findings and questioned costs as item B-2. 

Internal Control Over Financial Reporting 
In planning and performing my audit, 1 considered Caddo Sewerage District No. 7 internal control 
over financial reporting in order to determ ine my auditing procedtu'es for the purpose of expressing 
my opinion on tile general purpose financial statements and not to provide assurance on the internal 
control over financial reporting. M y consideration of the internal control over financial reporling 
would not necessarily disclose all m atters in lhe internal control over financial reporling tirol m ight 
be material weaknesses. A m aferial weakness is a condition in which the design or operalion of one 
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oz" more of the inlernal eonirol componen;s does nol reduce to a relatively low level ;lie risk lhal 
iI~isslatemeuts in am ounts that would be material in relation to the general purpose financial 
slntemenls being audited may occur nnd not bo delecled wilhin n timely period by employees in the 
nom ]al eolJrse of perform ing their assigned fune;ions. 1 no;ed no m allers involving the internal 
control structure over financial reporting and its operation that 1 consider to be a material 
weaknesses, llowever, I noted other matters involving the internal control over financial reporting 
lhal I have reporled in llze accompanying sehednle of findings znd qoestioned costs. 

This report is intended for tile information of ;he audit eomm i;tee, management, and federal 
awarding agencies and pass-through entities. However, this report is a m atter of public record, and 
ils distribution is not lim ited. 

Richard C M eCallister 
Shreveport, Louisiana 
M ay 4, 2001 
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Memt~er 
American Institute of 

Certified Putdic Aocountant6 

Cedified Public Accountant 

3538 Youree Drive 
P, O. Box 44048 

5hrevepod. LA 711344046 
(318) 865-9206 

FAX (3f8) 865-07S f 
Member 

,~ c~ty o f Lou~slana 

~EPORT O N COM PLIANCE W ITIt REOUIREM ENTS 
APPI,1CAB1,E I"O EACil M AJO R PRO G RAM  AND INTERNAL CO NTRO L 
O VER COM PIJANCE IN ACCORDANCE w n 'ii OM B CIRCULAR A-133 

Board of Com m issioners 
Caddo Sexverage District No. 7 
Shreveport, LA 

Co!!!pliauee 
1 have audited the compliance of Caddo Sewerage District No. 7, with the types of compliance 

requirements described in the U S. Office of Management and Budget tOMB) Circular A-133 
Compliance Supplement llmt is applicable to each of its major federal programs for the years ended 
December 31, 2000 and 1999. Caddo Sewerage District No. 7 nmjor federal programs are identified 
in the sum mary of auditor's results section of the accom panying schedule of findings and questioned 
costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to 

each of its major federal programs is the responsibilfly of Caddo Sewerage District No. 7 
mmlagement. M y respousibilily is to express an opinion on Caddo Sewerage District No. 7 
com pliance based on m y audit. 

I conducted my audit of compliance in accordance with generally accepted auditing standards; the 
standards applicable to lqnancia[ audils eonlained ira Government Auditing Standard~, issued by the 

Comptroller General of the United States and OMB Circular A-133, Audits of Slates, Local 
Governments, andNon-Profit Organizations. Those standards and OMB Circular A-133 require that 
I plan and perform the audit to obtain reasonable assurance about whether noncompliance with the 
types of compliance requiremcnls referred lo above that could have a direct and material effeel oil a 
m a

.ior federal program occurred. An audit includes examining, on a test basis, evidence about Caddo 
Sewerage District No. 7 compliance with those requirements and performing such other procedures 
as 1 considered necessary in the circum stances. I believe that my audit provides a reasonable basis 
for my opiuiol~; my audit does not provide a legal detern)ination ou Caddo Sewerage District No. 7 
com pliance w ith those requirem ents. 
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In my opinion, Caddo Scwcrage District N o. 7 complied, in all material respects, with tlxe 

requirements referred Io above Ihal are applicable 1o each of its inajor federal programs for the years 
ended Decem ber 31, 2000 an~l 1999. 

ernal Control over Com nliance 
The inanagem elat of Caddo Sewerage District No. 7 is responsib!e for establishing and maintaining 
effective internal control over compliance with requirements of laws, regulations, contracts and 
grants applicable to federal programs. In planning and performing my audit, 1 considered Caddo 
Sewerage District N o. 7 internal control over compliance with requirements thai could have a direct 
and material effect on a majo,.~ federal program in order to determine nay auditing procedures for the 
ptn'pose of expressing my opinion on com pliance and to lest and report on internal control over 
compliance in accordance w ~th OM B Circular A-133. 

M y consideration of the internal control over compliance would not necessarily disclose all matters 
in the internal control that inigbt be a material weakness. A m aterial weakness is a condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirements of laws, regulations, 

contracts and grants that wo~dd be nmterial in relation to a major federal program being audited may 
occur and nol be detected within a timely period by employees ia the normal course of perform ing 
their assigned fimclions. I noted no m atters involving the internal control over compliance and its 
operation that 1 consider to be a material weakness, ltowever, 1 noted other matters involving the 
internal control over comp!iance and its operation that 1 have reported in the accompanying 
schedule of findings and questioned costs. 

This report is intended for the informatioa of the audit con:m ittee, management, and federal 
awarding agencies and pass-',br'~ugh entities, t]owever, this report is a matter of public record and 
its distribution is not lim ited. 

Richard C M cCallister 
Shreveport, LA 
M ay 4, 2001 



Legislative Auditor 
Stale of Louisiana 
Baton Rouge, Lonisiana 

CADD O SEW ER AG E DISTRICT N O . 7 
P O BOX 7606 

SH REVEPO RT, LA 71137 

Farm ers 1 lom e Adm inish'alion 
Coushalta, l.ouisiana 

M ay 4, 2001 

CO RRECTIVE ACTIO N PLAN 

Caddo Sewerage D istrict N o. 7 respectfidly subm its tile follow ing corrective action plan for tile year 
ended December 31,2000 

Name and address of accounting finn 
Richard C. M cCallister, CPA 
I' O Box 44046 
Shreveport, LA 71134 

A udit period: 
Decem ber 3 l, 2000 

The findings fi'om the December 31, 2000 schedule of findings and questioned costs are discussed below 
The findings are numbered consistently with the numbers assigned in the schedule. Section A of the 
schedule, Sunmmry of Audit Results, does not include findings and is not addressed. 

B. FINDING S - FINAN CIAL STATEM ENT AUDIT 

RI~PORTABIJE CON DITION 

Segregation of duties 

Due do the District being lim ited to one person involved in tile operation of the office, most of 
those aspects of internal accounting control which rely upon an adequate segregation of duties 
are for all practical purposes are m issing in the system . 

Action Tal~en: N o action is beiug taken at this time 
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Public bid law 

Public bid law was violated 

Action taken: As new board m embers begin their term, riley w ill be provided a summary review 
of their legal com pliance responsibilities. In addition, all board members will review file annual 
l.ouisiana Compliance Questionnaire before submitting it to our auditor each year. W e will 
consider tile use of the Stale procurement program in the future. 
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Very truly yours, 

CADDO SEW ERAGE DISTRICT NO. 7 


